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SUBJECT: CALLAGHAN ON TRADE ISSUES 

IN THE CONTEXT OF HIS MARCH 15 HOUSE OF COMMONS REPORT 
ON HIS TRIP TO THE UNITED STATES, PRIME MINISTER CALLA- 
GHAN MADE THE FOLLOWING COMMENTS ON THE MTN. PROTECTION 
ISM, IMPORT CONTROLS AND MFA ISSUES. 

(A) CALLAGHAN SAID THE OUTCOME OF THE MULTILATERAL 
TRADE NEGOTIATIONS "WILL TO A GREAT EXTENT DEPEND ON HOW 
FAR WE CAN INSURE THERE IS A RAPID RATE OF GROWTH IN THE 
INDUSTRIAL WORLD," AND HE WARNED THAT A RETURN TO 
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"GENERAL PROTECTIONISM" WOULD BE THE "WRONG ROAD" FOR 
EVERYONE. HE TOLD THE COMMONS THAT PRESIDENT CARTER HAD 
AGREED THAT GENERAL PROTECTIONISM COULD ONLY DELAY THE 
WORLD S EMERGENCE FROM THE PRESENT ECONOMIC RECESSION. 

HE ALSO STATED THAT HE HAD EXPRESSED THE VIEW TO PRESI- 
DENT CARTER THAT IF THE U.S., AS THE LARGEST TRADING 
NATION, GAVE WAY TO PROTECTIONIST PRESSURES, THIS WOULD 
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NOT ONLY SLOW DOWN PROGRESS IN THE MTN BUT WOULD EN- 
COURAGE OTHERS TO FOLLOW SUIT. CALLAGHAN SAID THE DIS- 
CUSSION ON PROTECTIONISM WAS NOT CONDUCTED IN GREAT 
DETAIL BUT THAT HE DID MENTION SPECIALTY STEEL AS A CASE 
IN WHICH THE UK "WOULD REGRET AN EXTENSION OF AMERICAN 
PROTECTIONISM." 

(B ) AT THE SAME TIME CALLAGHAN MADE IT CLEAR THAT 
HE RESERVED BRITAIN'S RIGHT TO IMPOSE SELECTIVE IMPORT 
CONTROLS WHEN NECESSARY IN CASES WHERE AN INDUSTRY, 
WHICH WOULD OTHERWISE BY VIABLE. WAS IN DANGER OF BEING 
CRUSHED AS A RESULT OF THE RECESSION. HE SAID IT WOULD 
BE "FOOLISH" FOR BRITAIN TO DENY ITSELF THE USE OF SUCH 

A WEAPON IN APPROPRIATE CIRCUMSTANCES. 

(C) IN RESPONSE TO A QUESTION ABOUT THE PROBLEMS OF 
THE UK TEXTILE INDUSTRY, CALLAGHAN SAID THAT WHILE HE 
DID NOT DISCUSS THE ISSUE IN DETAIL WITH THE PRESIDENT. 
THERE ARE LIKELY TO BE DIFFICULTIES AHEAD IN THE RENEGOT- 
IATION OF THE MULTIFIBRE ARRANGEMENT. AND HE LINKED THIS 
TO THE FACT THAT THE U.S. WISHES TO SEE THE MFA RENEWED 
"WITHOUT AMENDMENT." 
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